Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 


Message Text 

UNCLASSIFIED 

PAGE 01 BELEM 00093 051933Z 

ACTION OPIC-06 

INFO OCT-01 ARA-14 ISO-OO EB-08 SSO-OO COME-OO /029 W 

130185 051938Z/46 

O 051720Z APR 78 
FM AMCONSUL BET, EM 
TO SECSTATE WASHDC IMMEDIATE 0743 
INFO AMEMBASSY BRASILIA 

UNCLAS BELEM 0093 

E.O. 11652: N/A 
TAGS: EINV, BR 

SUBJECT: OPIC (SCOTT PAPER CO., 512-77-476) 

REF: A) STATE 78600 B) BRASILIA 2556 C) TAVARES (OPIC)-BECELIA 
TELCON 4/3 

1 . CONSULATE BELIEVES THAT SUBJECT PROJECT WOULD BRING DEFINITE 
SOCIAL/ECONOMIC BENEFITS TO AREA OF ITS OPERATION. 

2. BRAZIL'S FEDERAL TERRITORIES, OF WHICH AMAPA IS ONE, ARE ISOLATED 
AND THINLY-POPULATED. THEY HAVE LAGGED BEHIND THE REST OF THE 
COUNTRY IN ECONOMIC DEVELOPMENT AND ARE HEAVILY DEPENDENT 

ON THE FEDERAL GOVERNMENT FOR FINANCIAL SUPPORT. THUS, CONDITIONS IN 
THESE AREAS CANNOT BE RELIABLY JUDGED BY NATIONWIDE STANDARDS AND 
STATISTICS. 

3. AMAPA (ESTIMATED POPULATION 130,000) HAS A SPECIAL PROBLEM IN 
THAT CURRENT MAINSTAY OF ITS ECONOMY IS MANGANESE MINING, AND 
INDUSTRY REQUIRING A RELATIVELY SMALL LABOR FORCE ANND, MOREOVER, 
ONE WITH UNCERTAIN FUTURE DUE TO DEPLETION OF ORE RESOURCES. 
CONSEQUENTLY, FEDERAL AND TERRITORIAL GOVERNMENTS ARE STRIVING 
FOR ECONOMIC DIVERSIFICATION, A GOAL TORWARD WHICH SUBJECT PROJECT 
WOULD STAND TO CONTRIBUTE. 

4. LACK OF MORE DETAILED INFORMATION ABOUT PROJECT PLUS SHORT 
UNCLASSIFIED 

UNCLASSIFIED 

PAGE 02 BELEM 00093 051933Z 

DEADLINE FOR SUBMITTING OUR COMMENTS PREVENTS FULLER ANALYSIS IN 
TERMS OF CRITERIA CONTAINED IN STATE 229108 OF 9/23/77. IT IS 
NOTED, FOR EXAMPLE, THAT SCOTT ANTICIPATES NEED FOR "SIGNIFICANT 
AMOUNT OF LOCAL LABOR" WITHOUT MENTIONING NUMBERS. CONSULATE’S 
FAVORABLE COMMENTS ABOVE, THEREFORE, ARE BASED PRIMARILY ON AREA'S 
DEMONSTRABLE NEED FOR INVESTMENT AND DIVERSIFICATION COUPLED 
WITH ASSUMPTION THAT GIVEN AMAPA'S SMALL POPULATION. PROJECT'S 
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CONTRIBUTION IN EMPLOYMENT AND OTHER TERMS WILL BE SIGNIFICANT. 
BECELIA 


UNCLASSIFIED 


NNN 
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